Zakat in language: 

Development and increase 
Zakat in Islam: 

A Certain amount of money out at a 
certain time for a certain rangę. 

The status of Zakat 

Zakat is obligatory of the 
ordinances of Islam, which is the 
third pillar of Islam, Allah Almighty 
said: (and establish prayer and pay 
Zakat and obey the Messenger, that 
ye may obtain mercy) [Nur: 56] 

The Prophet said: «lslam is built 
upon five: testifying that there is no 
god but Allah, and Muhammad is 
His slave and Messenger, 
establishing prayer, alms, 


pilgrimage to the House, and 
fasting Ramadan». (agreed) 

Conditions for Zakat: 

1 . Zakat Performer 
Muslim 

Every Muslim who is of a certa i n 
age and owns enough assets is 
required to pay zakat. 

2. Zakat Asset 
Fuli Ownership 

A Muslim will only be required to 
pay zakat if he or she has fuli and 
legał ownership of an asset. 

Assets intended for increasing 
wealth 


Zakat is payable only on those 
assets that are acquired for the 
purpose of 

creating or generating wealth. 

Some examples of this type of 
assets are 

livestock or crops that are traded or 
sold, inventory of goods used for 
trading, and investments such as 
gold or 

securities that have potential for 

appreciation in value. 

However, zakat is not payable in the 
case of fixed assets such as 
buildings, if they are not subjected 
to "Capital circulation". 



Assets that exceed a minimum 
value 

Zakat need only be paid on those 
assets that exceed a minimum 
value. 

This minimum value is calculated 
based on the market price of 85 
grams of gold 

or 595 grams of pure silver. 

This minimum value is termed 
Nisab. 

The Islamie Fiqh and Research 
Councils, as well as Jumhur 
(majority) of U lama' 

recommend that gold is used as the 
basis for the calculation of nisab. 

Completion of Haul 


Haul is defined as the completion 
period for a zakat asset. 

The length of time for haul is one 
Islamie or Hijri year (1 year Hijri = 
354.5 days, 1 year 

Solar = 365.25 days). 

Zakat is only payable on assets that 
have been held 

for at least this period. 

Beneficiaries of Zakat: 

Zakat can only be distributed to any 
of the eight eligible beneficiaries 

(asnaf) that are mentioned in the 
Qur'an, At Taubah: 60. 

However, priority should be given 
to the poor and needy. 


Where there is no central authority 
to administer zakat, it can be paid 
directly to the needy. 

“Alms are for the poor and the 
needy, and those employed to 

the (funds); for those whose hearts 
have been (recently) reconciled (to 
the truth); for those in bondage and 
in debt; in the cause of Allah; and 
for the wayfarer: (thus is it) 
ordained by Allah, and Allah is fuli 
of knowledge and wisdom.” At 
Taubah: 60. 

1. The poor (Faqir/Fuqara) 

Those without any means of 
livelihood and materiał 
possessions. 


2. The needy (Miskeen) 

Those without sufficient means of 
livelihood to meet their basie 
necessities. 

For instance, those who, although 
may have a job, a house and a car, 
but 

whose income is below the 
minimum requirement. 

3. The administrators of zakat 
(Amil) 

Those appointed to manage and 
administer zakat. 

This category is subdivided into the 
following categories: 

a. Group of people who go out to 
the society and determine those 


who fali Fuqara and Miskeen 
categories. 

b. Those who collect the Zakat 
money. 

c. The accountant of the Zakat 
money. 

d. The administrator, manager, 
clerical worker or secretary who 

puts the files in order. 

e. Those who handle Zakat 
distributions. 

f. The auditor who audits overall 
Zakat management and 
administration. 

4. The sympathisers (Muallaf) 

Those who are inclined to enter or 
have already converted to Islam. 


5. To free slaves (Riqab) 

Zakat can also be used to free 
slaves or captives 

6. Those who are in debt (Gharimin) 

Zakat can be used to pay off the 
debts of a person who has 
borrowed to pay 

for basie necessities so that he/she 
can lead a normal life. 

Zakat can also be distributed to 
those in financial difficulties e.g. 
bankruptcy due to the loss of 

employment and heavy debt. 

7. For the cause of Allah 
(Fisabillillah) 


Zakat can be used to finance any 
form of struggle or work for the 
love of Allah. 

The following examples fali into 
this category, e.g. Da'wah; building 

& developing society's 
infrastructure; defending Muslims, 
who are being 

oppressed; assisting poor travelers 
and sponsoring a studenfs 
educational 

expenses. 

8. Those who are stranded during a 
journey (Ibnus Sabil) 

Zakat can also be used to help a 
traveler facing difficulties in 
continuing his 


journey due to reasons such as 
loss of money or the breakdown of 
his 

vehicles, the repair of which he 
cannot afford. 

Types of Zakat: 

1) Zakat on Gold & Silver 

2) Zakat on business 

3) Zakat on Rental Income 

4) Zakat on Personal Income 

5) Zakat on Savings 

6) Zakat on Shares 

7) Zakat on Livestock 

8) Zakat on Crops 
Conditions for all types 

• Muslim. 


• Fuli ownership. 

• Haul is completed. 

• Nisab is reached. 

1) Zakat on Gold & Silver 

Asset was bought for the purpose 
of investment. 

Nisab for gold is 85gm while the 
nisab for silver is 595gm. 

The Zakat Calculation 

2.5% x alue of Gold + Value of 
Silver]. 

2) Zakat on business 

• Intention (niyyah) to do 
business. 

• Business must be permissible 
(halal). 


2.5% x [ (Current Assets - Current 
Liabilities) + Short Term 
Irwestment ] x 

Percentage of MusIirrTs Ownership 

3) Zakat on Rental Income 

• The asset was bought for the 
purpose of renting out or 
leasing. 

• Renting or leasing must be for 
permissible purposes. 

2.5% x [Total Rental Revenue - 
Rental Expenses - Current 
Liabilities] x 

Percentage of Muslim Ownership 

4) Zakat on Personal Income 
• Fully entitled to the income. 


• Income must be derived from 
permissible (halal) activities. 

• Income must be in the form of 
cash or cash equivalent. 

• Benefits or perks are excluded 
in the calculation of zakat. 

2.5% x [Total Salary for the Year 
+ Any Other Income - Allowable 

Expenses] 

5) Zakat on Savings 

2.5% x [Total Lowest Annual 
Savings in Bank + Cash 
Saved or Lent Elsewhere] 

6) Zakat on Shares 

2.5% x [Market Value of Shares] 

7) Zakat on Livestock 


Nisab on Livestock is fixed on 
each category of animals. 


Type of 
Animal 

No. of 

Animal 

Owned 

Amount for 

Za kat 

Cow 

0-29 

0 


30-39 

1 calf 


40-59 

1 cow 


60-69 

2 calves 


70-79 

1 cow and 1 


80-89 

calf 


90-99 

2 cow 


100-109 

3 calves 


110-119 

1 cow 2 calves 


120-129 

2 cow 1 calves 


After 130 

3 cow or 4 
calves 

Every 30 1 calf 




and 

Every 40 1 
cow 

Goat 

0-39 

0 


40-120 

1 goat 


121-200 

2 goats 


201-300 

3 goats 


After 300 

Every 100 1 
goat 

Camel 

0-5 

0 


5-9 

1 goat 


10-14 

2 goats 


15-19 

3 goats 


20-24 

4 goats 


25-35 

1 (1 y old camel) 


36-45 

1 (2 y old camel) 


46-60 

1 (3 y old camel) 


61-75 

1 (4 y old camel) 


76-90 

2 (2 y old camel) 


91-120 2 (3 y old camel) 

After 1 20 Every 40 2(2 

year old camel) 
Every 50 1 (3 

year old camel) 


8) Zakat on Crops 

Only wheat, barley, raisins, 
paddy, and dates are included; 
not fruits, 

Vegetables, onions, etc. 

The rates are five percent (5%) on 
irrigated and ten percent (10%) 
on rain, river or spring -watę red 
crops. Both calculations take 
place upon harvesting. 

ZakaT al-fitr: 


Zakat al-fitr is compulsory on 
every muslim; old or young,male 
or female, freeman or slave and 
evidence to that is the hadith 
reported by ibn umar 

( may allah be pleased with him) 
that the prophet (prayers and 
peace of allah be upon him) 
enjoined the payment of one sa’ 
of dates or one sa’ of barley as 
zakat al-fitr on every muslim 
slave or free, małe or female, 
young or old and ordered that it 
be paid before the people went 
out to offer the eid prayer. 

(one sa’ = 3 kilogram approx.) 


